
NOTE	  TO	  READER:	  	  The	  following	  is	  an	  email	  chain	  from	  then	  Councilman	  Gary	  Gygi	  
to	  Ken	  Cromar	  of	  Cedar	  Hills	  Citizens	  for	  Responsible	  Government,	  asking	  for	  our	  
support	  to	  AVOID	  a	  complete	  “forensic	  audit”	  of	  then	  Mayor	  Eric	  Richardson	  &	  City	  
finances.	  	  Also,	  please	  note	  that	  the	  LARGE	  photo	  below	  was	  included	  by	  
Councilman	  Gygi	  in	  an	  official	  City	  email,	  along	  with	  his	  personal	  business	  contact	  
info,	  promoting	  himself	  instead	  of	  the	  citizens	  when	  doing	  city	  business.	  	  The	  photo	  
was	  paid	  for	  by	  the	  taxpayer	  for	  city	  business	  –	  not	  self	  promotion.	  
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On May 7, 2012, at 12:49 PM, Gary Gygi wrote: 
     
Ken,	  can	  you	  meet	  me	  this	  afternoon. 
	   
Gary R. Gygi 
Registered Investment Advisor 
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From: Ken Cromar 
[mailto:kencromar@bluemoonprod.com]  Sent: Monday, May 07, 2012 
1:00 PM To: Gary Gygi Subject: Re: meet 
  
  
Why?  What's on the agenda? 
KC  
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On May 7, 2012, at 1:04 PM, Gary Gygi wrote: 
    
Forensic	  audit. 
-‐Gary 
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From: Ken Cromar 
[mailto:kencromar@bluemoonprod.com]  Sent: Monday, May 07, 2012 
1:05 PM To: Gary Gygi Subject: Re: meet 
  
  
Let's not be coy.  More specific please? 



  
Anything else?  You only?  Why? 
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On May 7, 2012, at 1:24 PM, Gary Gygi wrote: 
   
Ken,	  as	  per	  our	  phone	  conversation,	  I	  would	  like	  to	  pursue	  the	  
possibility	  of	  Cedar	  Hills	  doing	  an	  internal	  audit	  rather	  than	  a	  forensic	  
audit	  by	  an	  outside	  firm	  that	  specializes	  in	  forensic	  audit	  work	  in	  
relation	  to	  city	  finances.	  	  Mayor	  Richardson	  apparently	  does	  not	  have	  
his	  name	  on	  any	  bank	  accounts,	  does	  not	  sign	  checks	  and	  only	  has	  a	  
credit/debit	  card	  that	  is	  audited	  every	  month	  so	  the	  possibility	  of	  the	  
Mayor	  using	  city	  money	  for	  personal	  use	  is	  slim	  to	  none	  in	  my	  
opinion.	  	  I	  would	  like	  you	  and	  your	  friends	  support	  in	  doing	  an	  internal	  
audit	  rather	  than	  an	  external	  forensic	  audit,	  if	  done	  correctly	  then	  I	  
believe	  the	  media	  will	  see	  citizens	  coming	  together	  on	  common	  
ground	  to	  try	  and	  do	  the	  people’s	  work	  and	  save	  money	  as	  well.	  	  This	  
is	  my	  idea,	  I	  have	  not	  spoken	  with	  anyone	  else	  so	  it	  may	  not	  go	  
anywhere	  but	  I	  hope	  it	  can. 
Respectfully, 
-‐Gary 
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(NOTE TO READER:  Original email below from Ken is in BLACK.  Gary 
Gygi’s response highlighted in BROWN.  And Ken’s response is in BLUE.) 
 
On May 7, 2012, at 2:37 PM, Gary Gygi wrote: 
  

These	  are	  my	  impressions	  only.	  
	  



(NOTE TO READER:  Gary Gygi comments are in BROWN below) 
 
From: Ken Cromar 
[mailto:kencromar@bluemoonprod.com]  Sent: Monday, May 07, 2012 
9:05 PM To: Gary Gygi Subject: Re: Clarification please? Re: meet 
  
  
Gary, 
After chatting with others and thinking about your responses, 
please see my comments in BLUE, written into the email below. 
Ken 
 
 
 
From: Ken Cromar 
[mailto:kencromar@bluemoonprod.com]  Sent: Monday, May 07, 2012 
2:31 PM To: Gary Gygi Cc: Marilyn & Jerry Dearinger; Ken & Debbie 
Severn; Paul & Diane Sorensen Subject: Clarification please? Re: meet 
  
  
Gary, 
  
Thank you for the email. 
  
A few questions needing your clarification please:   
  
How do you define "internal audit"?  done by CH finance department   
                                    Why would you have the people who are currently 
doing the records, check themselves?  Don't we already have their 
report in the form of current financial records?  Doesn't make any sense 
to have the same people who have created the financial reports, check 
their own work to see if there are any accuracy or integrity issues, don't 
you think? 

   
How do you define "forensic audit"?   new term to me but apparently it is 
used when looking at city finances in relation to possible personal use of 
public funds. 



                                    I've done a little more looking into the term, and 
apparently a forensic audit is done with the intent of pursuing possible 
misuse of funds or inaccuracies, etc.  If this is accurate, a forensic audit 
is what Cedar Hills needed done years ago.  If we had done one, maybe 
we wouldn't have made so many poor decisions based on bad financial 
information. 

How much would a forensic audit cost?  I have heard 30k to maybe 100k, 
getting bids now. 
                                    When one considers that in the November 22, 2011 
Special City Council Meeting that three out-going Council members all 
asked Konrad why he never told them during their entire terms about 
the $1.7 million in loans by the city to itself, what's 1/17th of that 
amount ($100K) to finding out exactly what happened.  That was an 
amazing admission and revelation.  I'm willing to bet we're no where 
near the bottom of this barrel of financial question marks.  Based on the 
past week's trend of events, you and the Council would be wise to 
assume the same thing.   
  

Whose idea was it in the first place?  City Attorney 
                                    The City Attorney is a smart man.  His legal 
counsel in this regard is worthy of your careful consideration. 
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From: "Gary Gygi" <garygygi@gmail.com> 
Subject: RE: Clarification please? Re: meet 
Date: May 7, 2012 6:39:28 PM MDT 
To: "'Ken Cromar'" <kencromar@bluemoonprod.com> 
  

Ken,	  I	  suggest	  you	  hurry	  with	  your	  thoughts	  as	  the	  CC	  meets	  tomorrow	  
night	  to	  discuss	  this. 
-‐Gary 
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From: Ken Cromar 
[mailto:kencromar@bluemoonprod.com]  Sent: Monday, May 07, 2012 
9:05 PM To: Gary Gygi Subject: Re: Clarification please? Re: meet 
  
  
Gary, 
After chatting with others and thinking about your responses, 
please see my comments in BLUE, written into the email below. 
Ken 
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Begin forwarded message: 
  
From: "Gary Gygi" <garygygi@gmail.com> 
Subject: RE: Clarification please? Re: meet 
Date: May 7, 2012 9:10:50 PM MDT 
To: "'Ken Cromar'" <kencromar@bluemoonprod.com> 
  
Thanks	  anyway. 
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On Tuesday, May 8, 2012, Ken Cromar wrote: 
  
Noteworthy  events 
Cedar Hills City Council, 
  
This is a difficult time for the City and all of us.  [Note: Days earlier Mayor 
Richardson had charges filed against him in Federal Court.]  Thank you for 
trying to be careful and thoughtful in all that faces you. 



  
Yesterday I was contacted by Gary Gygi asking to meet with me to discuss a 
forensic audit, and his desire to gain my support for only an internal 
audit.  I don't think Gary got the answer he wanted from me, and I'm 
worried that if I am mentioned at all, that I will be misquoted or 
misrepresented.  Therefore, I realized that I should offer you my thoughts 
directly to you, as exchanged with Gary, via email.   
  
I've been thinking a lot about the Audit you are going to discuss tonight.  I 
compliment you on the outward appearance of trying to get to the bottom of 
the City's finances.  I hope this desire is genuine.  This is a good thing.  But, 
you have a wonderful opportunity tonight to get this right, and in so doing 
help begin to rebuild trust in Cedar Hills government.  You may not get 
another. 
  
First, a FORENSIC AUDIT is what is needed to get to the bottom of these 
critical issues, for reasons explained below to Gary.  May I also respectfully 
add, that upon further consideration, I was wrong in my recommendation to 
Gary that a Forensic Audit go back to Konrad's start of employ, but instead 
go all the way back to cover the GOLF COURSE earliest financial 
dealings.  (I believe that is about the time I left the Council around January 
2000 when feasibility studies or research dollars may have been spent) and 
cover all of the City finances of every kind, including the golf course and 
pressurized irrigation.   
  
The cost may sound intimidating at first glance, but when three out-going 
Council members felt misled their entire Council terms regarding the $1.7 
million in loans by the City to itself, and considering the liabilities into the 
future, $100K is only 1/17th of the money the Council didn't even know 
about.  It could be worth twice or three times that just to get to the bottom of 
our financial challenge.  I say it is to your advantage to call for a Forensic 
Audit and let all the chips fall where they may, and all who may be 
responsible for questionable actions, to be held responsible for their 
actions.  Anyone who balks at such an approach, should have their motives 
questioned.  All those in favor of openness, honesty and transparency say, 
"AYE to a Forensic Audit". 
  
Thank You, 
  



Ken Cromar 
  
Ken Cromar 
h/o  801-785-5900 
	  
	  
	  
	  
	  
	  
FINAL	  NOTE	  TO	  READER:	  	  The	  Council	  debated	  the	  issue	  of	  a	  full	  forensic	  audit	  and	  
instead	  settled	  on	  doing	  a	  narrow,	  rather	  meaningless	  “forensic	  audit”	  that	  learned	  
what	  they	  already	  knew,	  which	  was	  that	  then	  Mayor	  Eric	  Richardson	  did	  not	  sign	  
checks,	  though	  he	  did	  commit	  some	  “minor”	  infractions	  with	  his	  City	  credit	  card.	  	  	  
This	  reportedly	  cost	  $6-‐7,000.	  
	  
Councilman	  Gygi	  did	  not	  support	  the	  full	  forensic	  audit	  and	  was	  the	  only	  
Councilman	  who	  voted	  against	  this	  narrow	  audit	  of	  the	  mayor.	  	  Mr.	  Gygi	  claimed	  to	  
the	  press	  that	  Mayor	  Richardson	  was	  a	  “good	  and	  honorable”	  man,	  and	  was	  soon	  
appointed	  mayor	  when	  Mayor	  Richardson	  plead	  guilty	  for	  bank	  fraud	  (on	  non-‐city	  
items),	  resigned	  the	  mayor	  seat,	  and	  is	  reportedly	  still	  serving	  a	  366	  day	  prison	  term	  
and	  $110,000	  restitution	  plea	  agreement.	  
	  


